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OIL,  GAS  AND  MINERAL  LEASE 

Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH" 

1.  Lessi 
agreements 
exclusive  rig 

those  mentioneaj,  mycine.  «iu.  M»'^/-;V--:-^: 
disposal  of  salt  water,  construct  roads  and  bridges  A% 
on  said  land,  necessary  or  useful  in  Lessees  operat 
from  the  land  covered  hereby  or  any  other  land  adjacent 
Tarrant  State  of  Texas,  and  is  described  as  follows. 

SEE  EXHIBIT  "A"  FOR  LEGAL  DESCRIPTION 
SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

This  tease  also  covers  and  indudes  in  ^<°™ 
described  and  (a)  owned  or  claimed  by  Lesso Jvhm  tejon,  f^P^fyf  g^^te Tanv supplernertaT  instrument  requested  by  Lessee  for  a 

tf^h^^^^^^^^^^^^^ ri9h,s  ind  op,ions  hereunder 

—    aid  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 


election,  except  that  on  sulphur  mined  and  marketed  the  royalty sha I be  one  «    pofton  thereof  has  been  pooled,  capable 

at  any  time  or  times  thereafter,  there  is  any  well  on  sa  id  tend  or  ^J*™  ^  as  though  operations  were  being 

ffiMdor« 

there  are  no  operations  on  said  tend  then .at .or         J»Jgrag^  sa^r^  ^gv  |jke  payments  or  tenders  at  or 

by  reason  of  the  provisions  of  this  raragrap^Each  ^Pay™^ ffiSfs^  in  suchbank  as  directed 

W  leS'severally^fo  acreage  owned  by 


pooled  or  unitized.  Any  operations  conducted I  on any  ^rt  of  such  J^hf  o^e  land  Sv?  ed  b^     tease  within  each  such  unrt  or 

corSderedfor  all  .purposes,  «*|Jra 

production  of  unitized  minerals  fromlhe  fand  to  which  altocated  in  the  wme  ^f^^^y^uai  of  royalties  pursuant  to  this  paragraph  or  of 
The  owner  of  the  reversionary  ^  of  anv  term  r<^^  The  formation  of  any  unrtWunder 

shut-in  royalties  from  a  well  on  the  unit  shartsatisfyany  ^    t  under     tease  (including,  without 

which  includes  land  not  covered  by  this  lease  shall  not  tave  ^effect  otex^^wgor  i^^^j*  Iyinterests  in  land  covered  by  this  lease  and 
limitation,  any  shut-£i royatty  ^^^7,5^^l%iSitrr ^^^p^tf^f^Sli^e to  retea^as  provided  in  paraoraph  5  here* 
parties  owning  interests  in  land  not  covered  by  this  'ease  ^nhtte' f™',? SSraSons  thereon  for  unitized  minerals  unless  afpooled  leases 
except  that  Lessee, may  not  so  release  as .  tolands ^within 2 ^St^SV^iS^tSSM^m  unit  established  hereunder  by Jffling  for 


62^?cS?S  S^sXSs.  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  seM^etrarts  gmtended 
part  of  the  leased  premises. 

s  Lessee  mav  at  anv  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  £  aS^idTnd  (? any Tmin^ffionTeSnder,  and  thereby  be  relieved  of  aH  obligations,  as  to  the  released  acreage  or  interest 

fi  whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  driUsite  location 

and/^^^^^i^^^^S^^^  r^pletir^eepening.^  bacfc ^If^.ffi, £5 jffimKEf 

for^nlSend^  sulphur  or  other  minerals,  excavating  a  mine,  production  of  o^,  gas.  sulpfiur  or  other  mineral, 

whether  or  not  in  paying  quantities. 

7  Lessee  shal  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wete,  and  of  oil  and  gas  SS^SSSX^Sll' 
operafcnWheretJKter-  Lesseelhall  have  the  nght  at  anytime  to  remove  all  rrachinery  and  fixtures  piacedon  f £ ^^fe ^n9« 

and  remove  casing  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  orhorcoa  All  ofttie 
covenant  oBHgations,  and  cons&Kons  of  this  lease  shaTextend  to  and  to  binding  uponthe  parties  hereto,  trwheja  wooeno^  «sj?ns. 
a^dlu^slveassigns.  No  change  or  division  in  the  ownership  of  said  land,  royaites  or  other  moneys,  or  any  part  thereof,  howso^effeded^ 
shall NrSSe  the  obTnations  or  diminish  the  rights  of  Lessee Jnctuding L  but  notlimtod  to^elooation  and  dnlfing  ^j8^^,"^^!?^ 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  hereof  of  or  to.  Lessee,  ^^^L^l^Si^i 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties  or  other  moneys,  or  the  riant  to  ^  same,  J^JS^S^h?^^ 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  k^***"^*^  f™?SS 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division, and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obigations  hereunder,  both  express  and  implied.  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sMy  (60)  days  after  receipt 
of  said  notice  vilhin  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said I  notice £hel  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shal  be  brought  unfit  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shad  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  al  its  obhgatjons  hereunder.  If  this  lease  is 
canceled  lor  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  dnMng  or  maximum  allowable  unit  under  applicable  govern  mental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  mere  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity  and  be  subrogated  to  the 
  *  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 


rights  of  the  holder  thereof  and  to  deduct  amounts  so ,  #       ,  .  ,  „ 

and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  on,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessors  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  fuff  interest,  shad  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  mis  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor}  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  I  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  while  this  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12  Lessor  agrees  that  this  lease  covers  and  includes  any  and  al  of  Lessor's  rights  in  and  to  any  existing  weH(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wetls,  and  for  aH  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  weH  and/or  welbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  weH. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  mis  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  (and  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  Instrument  is  executed  on  the  date  first  above  written. 


LESSORS) 


BY:  Letand  L.  Buchanan 

STATE  OF  TEXAS  } 

}ss. 

COUNTY  OF  TARRANT  } 

This  instrument  was  acknowledged  before  me  on  the 

Buchanan,  husband  and  wife. 


BY:  Lana  Buchanan 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

__,  2008  by  LeJand  L  Buchanan  and  Lana 
flu 


JOSHUA  ANDREW  CUMMINGS 
Notary  Public,  State  of  Texas 
My  Commission  Expires 
January  11, 2012 


Exhibit  "A" 


Being  0.01  acres,  more  or  less,  out  of  the  BBB  &  C  RR  Co.  Survey,  Abstract  No.  A-221  being  Lot  IB 
fflock  6  Lake  Country  Estates  Addition,  an  Addition  to  Tarrant  County,  Texas,  according  to  the  plat 
ScoJded in vl:»7,  Page  5,  plat  records,  Tarran,  County,  Texas 

more  narticularly  described  in  a  General  Warranty  Deed  dated  January  26, 2004  from  Larry  Carpenter, 
r«nmaS  person;  Mohamed  Rhima  and  Diana  Rhhna,  husband  and  wife;  and  Nina  Spea.rs  an 
unmarried  person  to  Leland  Buchanan  and  wife,  Lana  Buchanan,  recorded  thereof  in  Document  No. 
D204215401,  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof  mclud.ng  streets, 
easements,  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

Sing  0.36  acres,  more  or  less,  out  of  the  BBB  &  C  RR  Co.  Survey,  Abstract  No.  A-221  being  Lot  18 
Btek  6  Lake  Country  Estates,  an  Addition  to  Tarrant  County,  Texas,  accordmg  to  the  plat  recorded  .n 
Volume  388-82,  Page  28,  Plat  Records,  Tarrant  County,  Texas  and  being  those  same  lands  more 
^rtTularly  I  cribed  in  a  Warranty  Deed  with  Vendor's  Lien  dated  October  2, 1973,  from  Douglas  M. 
Uvingston  and  wife,  Mildred  S.  Livingston  to  Leland  L.  Buchanan  and  wife,  Lana  Buchanan,  recorded 
thereof  in  Volume  5535,  Page  859,  deed  records,  Tarrant  County,  Texas,  and  amendments  thereof 
including  streets,  easements,  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 


15. 
16. 


ADDENDUM 

THE  PROV,S,0NS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY  CONTAINED  ,N  THE  LEASE  TO  WH.CH 
THIS  ADDENDUM  IS  ATTACHED. 

MoT*e^e  lV™*lst  preceding  date  as  the  date  on  which  Lessee  commences  ,ts  purchases  hereunder. 
LeS^a^^^ 

greater  than  or  less  than  Lessee  in  sales  to  nonaffiliates. 

lei  As  used  here.n  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than  ten  percent  (1 0%) 
{St^^S^^m^^  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (1 0%)  of  the  outstanding  vo tang  in erest  or 
t^wS^m^m>  partnership  or  other  entity  in  which,  together  with  Lessee,  more  than  ten  percent  (10%) ^of  he 
Si^SiS^aS^  iStei«*of  berth  the  Les«^  and  the  other  corporation,  joint  venture,  partnership  or  other  entily  «  owned  or  oontiolled 
by  the  same  person  or  group  of  persons. 

17  Shut-in  Rovaltv  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled 
^^ZZ^^SS^iq  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but  such  well  or  wells  are  e'^er 
shu^  or  ^  is  not  being  sold  by  Lessee,  such  well  orwells  shall  nevertheless  be  deemed  to  ^^^ 
quanWies  forthe  purpose  of  maintaining  this  Lease-  A  well  that  has  been  drilled  but  not  fraced  shall  be  deemed  capable  o produc  ng 
?n  Sa^quantffles.  If  for  a  period  of  ninety  (90)  consecutive  days  such  well  or  wells  are  shutm  or  production i  therefrom  is  not  being 
soKLessee,  then  Lessee  shall  pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease onor  be  ore 
the end  of  sa?90-day  period  and  thereafter  on  or  before  each  ann-versary  of  the  date  the  first  payment »  due;  provided.  "oweveUhat 
f  this  Lease  rotherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the 

pooted  therewith,  no'sh^-in  royalty  shall  be  due  until  the  end  of  the  <^<^* 
such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is  ^^"^^^^2* 
expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of  shut-.n  royalty  for  more 
than  one  single  period  of  up  to  two  (2)  consecutive  years. 

18  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of  the  leased 
prem^wTthouTthe  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased  premises^  No^standing 
KregoTng  this  wah/er  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of  Lessee  to  utilize  the  s  leased 
premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit,  explore  for,  develop  and  produ« oil  gas  and  other  covered 
minerals  under  this  lease  from  wells  from  surface  locations  off  the  leased  premises,  including l  but  not  limjed  *»««™' » 
horizontal  drilling  activity  which  comes  under  the  surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any 
surface  rights  associated  with  instruments  other  than  this  lease. 

19  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  the .primary 
te  ™  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate  as  to  all  rights  lying  below 
one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

20  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease  Lessee 
acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation  to  ^'J*  ^«  * 
KD^thVLand  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by  common  law  or  by  statute,  nduding 
but  not  im  ted  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors),  are  excluded.  If  Lessor  owns  an  .ntemrt Mn .  to  Land 
less  than  the  entire  fee  simple  estate,  then  the  royalties  {including  shut-in  royalties)  payable  hereunder  will  be  reduced  propoihona  ely. 
AltroyaJy  interest  covered  by  this  tease  (whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  the  ^^^^^^ 
use  all  its  reasonable  efforts  to  assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  P^^f^'^"^1; 
tease'  provided,  however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee  s  sole  expense.  In  the  even  Lessee* 
unaWe to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax.  mortgage  or  o  her  ^^L^SL 
charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  win  have  the  option  of  applying  the  royalt.es 
accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the  rights  of  the  holder  thereof. 

21  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate  along  with  ^  officers 
emptors,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees  and  their  respective >he.n».  «^"*J»»j 
assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions  and  causes  of  action  of  every  nature^ Mother 
h^Tnctadh^vlrormental  harm,  for  which  recovery  of  damages  is  sought,  including,  but  not  limited  to.  all  losses -and 
expenses  which  are  caused  by  the  activities  of  Lessee,  its  officers,  employees  and  agents  arls.ng  out  of,  incidental  to  or 
%^^to**^f*  or  for  Lessee  on  or  under  the  .eased  premises  or  at  the  drill 

may  arise  out  of  or  be  occasioned  by  Lessee  s  breach  of  any  of  the  terms  or  provisions  of  this  Lease  ^ or  by  any  other 
negligent  or  strictly  liable  act  or  omission  of  Lessee.  Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  Indemnify, 
SSanTKdtairalew  the  Lessor  Parties  against  any  and  all  claims,  liabilities,  losses,  damages,  actions,  property 
damage persona, ^(including  death),  costs  and  expenses,  or  other  harm  for  which  recovery  o16^s  .s  sought, 
under  anv  theory  includ  ng  tort,  contract,  statute  or  strict  liability,  includ.ng  attorney  fees  and  other  legal  expenses, 
including  thoseTelaS Tenemental  hazards  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations islte  orm 
any  ^  related  to  Lessee's  failure  to  comply  with  any  and  all  environmental  laws;  those  ansmg  from  or  ,n  any  way  re  latod 
to  Lessee^  operations  or  any  other  of  Lessee's  activities  in.  on  or  under  the  leased  premises  or  at  the  dnll  site  or  operations 
^^^^Imm^  use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that  may  arise  out  of  or 

Tocc^ 

directors  officers  employees,  partners,  agents,  contractors,  subcontractors,  guests,  invitees  and  their  respective 
^^^SiST^JS^  of  this  Lease,  or  of  an  interest  herein,  agrees  to  be  liable  for  exonerate,  indemn.fy, 
defenTand  hold 7«r^  ttS  lSw  Parties  in  the  same  manner  provided  above  in  connection  with  the  activities  of  Lessee, 


its  officers,  employees  and  agents  as  described  above.  EXCEPT  AS  OTHERWISE  EXPRESSLY  LIMITED  HEREIN,  ALL  OF 
THE  INDEMNITY  OBLIGATIONS  AND/OR  UABHJTES  ASSUMED  UNDER  THE  TERMS  OF  THIS  LEASE  SHALL  BE  WITHOUT 
LIMITS  AND  WITHOUT  REGARD  TO  THE  CAUSE  OR  CAUSES  THEREOF  (EXCLUDING  PRE-EXISTING  CONDITIONS), 
STRICT  UABftJTY  OR  THE  NEGLIGENCE  OF  ANY  PARTY  OR  PARTIES  (INCLUDING  THE  NEGLIGENCE  OF  THE 
INDEMNIFIED  PARTY).  WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE. 

22.  Noise  levets  associated  with  Lessee's  operations  related  to  the  drifting,  completion  and  reworking  of  welts  shall  comply  with  the  City  of 
Fort  Worth  Drilling  Ordinance,  as  amended. 

23.  Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement.  By  the  execution  of  this  Lease,  Lessor  does  hereby  appoint  and 
designate  Lessee,  tts  successors  and  assigns,  as  its  attorneys-in-fact  solely  for  the  limited  purpose  of  allowing  Lessee  to  contact 
Lessor's  lender  or  mortgagor  (if  any)  on  behalf  of  Lessor  to  obtain  a  Hen  subordination  agreement  or  other  similar  document  for 
purposes  of  subordinating  any  mortgage  on  the  leased  premises  to  Lessee  s  interests  in  this  lease.  Lessee  wil  mail  a  copy  of  the 
executed  and  recorded  lien  subordination  agreement  or  similar  agreement  when  finalized.  When  Lessee  has  finalized  its  lien 
subordination  agreement  or  simitar  agreement  with  Lessor's  lender  or  mortgagor,  this  limited  power-of-attomey  to  the  Lessee  shall  in 
all  respects  terminate  and  automatically  be  revoked.  Lessee  shall  bear  any  and  ail  costs  associated  with  obtaining  any  such  lien 
subordination  agreement  or  similar  agreement. 

24.  Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice.  Lessor  acknowledges  that 
the  terms  of  tNs  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms  negotiated  with  Lessee  with  respect  to  this 
Lease  (the  "Negotiated  Terms")  were  obtained  as  a  resuR  of  negotiations  between  Lessee  and  a  group  known  as  the  Greater  Lake 
Country  Gas  Leasing  Task  Force  ("GLCGLTF"),  which  consisted  of  a  committee  of  unpaid  volunteers,  including  Brad  Shaw,  Carl 
Wilson,  Dick  Deatrick,  Dennis  Shingleton,  Nora  Donavan,  Margaret  Hamlin,  Jim  Usher,  Cecilia  VakJez,  Phil  Fox,  Craig  Zieres,  Dave 
Newell,  Ginger  Mayronne,  Robert  Fife,  Fred  Villarreal  (the  "GLCGLTF  Gas  Lease  Committee").  In  consideration  of  the  efforts  of  the 
GLCGLTF  in  negotiating  and  obtaining  the  Negotiated  Terms,  Lessor,  individualy  and  on  behalf  of  Lessor's  agents,  representatives, 
family  members,  predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF,  the  GLCGLTF, 
and  any  of  GLCGLTFs  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives,  specifically  including  any 
attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  solicitation  of  bids  and  negotiation  of  lease  terms  (the 
"GLCGLTF  Releases'),  of  and  from  any  and  all  claims,  demands,  obligations,  losses,  causes  of  action,  costs,  expenses,  attorney's 
fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract,  tort,  statute  or  other  legal  or  equitable  theory  of  recovery, 
whether  known  or  unknown,  which  Lessor  has,  has  had,  or  claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate 
to  (a)  the  Negotiated  Terms,  (b)  the  negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the 
Negotiated  Terms.  Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any  statements  or 
representations,  if  any ,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor's  decision  to  enter  into  this  Lease 
Is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to  have  said  Lease  reviewed  by  counsel  of 
Lessor's  choosing. 

Executed  on  the  date  first  written  above. 


